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Company Overview
▪ Founded in 2018 Music Royalties Inc. (”MRI” or the “Company”) is a privately owned Canadian-based investment 

firm that acquires passive, predominantly music royalties (some book, film and TV) from rightsholders (artists, 
producers, songwriters, etc.) in partnership with rightsholders (vs. investment funds), and thus provides direct 
exposure to music royalty revenue from streaming (Spotify, Apple Music, YouTube)

▪ MRI owns a diverse portfolio of 31 music royalties, protected by long-term copyrights (life of author + 70 years or  
“LOA”) and benefitting from some perpetual contracts

▪ Utilizes data analytics to drive purchase decisions and actively manages its portfolio of interests in over 7,000 songs
▪ MRI has a network of partners across North America, Europe, and the United Kingdom who deliver a steady pipeline 

of potential rights acquisitions
▪ Key corporate objectives include purchasing royalties at fair market value (yielding an average 10%), paying 

shareholders a monthly dividend, and continuing to grow and diversify its music royalty portfolio with a proprietary 
pipeline of investment opportunities. MRI plans to apply for a listing on a Canadian and US stock exchange in the 
future

▪ MRI transacts directly with rightsholders by offering them a combination of both shares and cash thereby diversifying 
their own income streams, allowing them to continue to earn income and provide them with upside from a portfolio of 
rights

Transaction Overview
▪ Currently seeking $15M in private funding to acquire additional royalties to grow MRI’s portfolio of royalty assets

▪ MRI is able to deploy capital immediately via their access to existing royalty partners and proprietary professionals 
network which allows them to identify and execute on investment opportunities

Issuer: Music Royalties Inc.

Offering: Private placement of up to approximately C$20,000,000 of common shares (the “Common 
Shares”) from treasury

Offering Price: C$0.50 per Common Share (the “Issue Price”)

Dividends Per Share: Current cash dividend per share is $0.003 per month ($0.036 per annum) for a 7.2% yield after-
tax. Dividends are distributed monthly to all shareholders

Offering Basis: The Common Shares will be offered on a best efforts private placement basis subject to a formal 
agency agreement with conventional termination provisions and the receipt of all necessary 
regulatory approvals and the other conditions listed herein

Valuation: The current pre-money capitalization of the Company is approximately C$50M and the 
capitalization after this proposed Offering will be approximately $70M (post agents fees)

Hold Period: The Company is a private company and there is currently no market through which its 
securities may be sold and holders may not be able to resell securities purchased under this 
Offering. The Common Shares may be subject to an indefinite hold period pursuant to 
applicable securities laws

Use of Proceeds: The net proceeds from the sale of the Common Shares will be used to acquire predominantly 
music royalties and some book, film, and TV royalties

Closing Date: Monthly closings, or such other date as the Company may agree to

Term Sheet
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Tim Gallagher
Chairman & CEO 
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416-925-0090

Connor Gallagher
Investor Relations 
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Andrew Robertson
Director
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